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Calvin University

Notes to Financial Statements
June 30, 2019 and 2018

(Dollars in thousands)

Note 2 - Significant Accounting Policies (Continued)

Measure of Operations

The University's measure of operations, as presented in the statement of activities and changes in net
assets, includes revenue from tuition (net of certain institutional financial aid and discounts) and fees,
grants and contracts, auxiliary activities (room and board), contributions for operating programs, and
other revenue. Operating expenses are reported on the statement of activities and changes in net assets
by functional classification.

The University’s nonoperating activity within the statement of activities and changes in net assets
includes long-term benefit plan obligation funding changes and amounts dedicated to future capital
projects. These activities are not considered part of the University's operating cycle.

Cash and Cash Equivalents 

The University considers all highly liquid investments purchased with an original maturity of three months
or less to be cash equivalents. The University has cash equivalents included in its investment portfolio
that are combined with total investments.

The University considers all cash and any other asset that can be converted into cash to be a financial
asset for liquidity purposes.

Concentration of Credit Risk 

The University maintains cash balances at several financial institutions. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The accounts, at times,
exceed federally insured limits. The University evaluates the financial institutions with which it deposits
funds; however, it is not practical to insure all cash deposits. The University has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk related to cash
deposits. 

Investments and Investment Return

Investments in equity and debt securities are reported at fair value. Other investments are valued at
estimated fair value. See Note 6 for methods and assumptions used by the University in estimating fair
value of investments.

Investment return includes dividend, interest, and other investment income and realized and unrealized
gains and losses on investments carried at fair value.

Investment return that is initially restricted by donor stipulation and for which the restriction will be
satisfied in the same year is included in net assets without restrictions. Other investment return is
reflected in the statement of activities and changes in net assets as without donor restrictions or with
donor restrictions based upon the existence and nature of any donor or legally imposed restrictions.
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Calvin University

Notes to Financial Statements
June 30, 2019 and 2018

(Dollars in thousands)

Note 15 - Net Assets (Continued)

Net assets without donor restriction consist of the following as of June 30:

2019 2018

Net assets without donor restriction:
Available for operations $ 17,050 $ 16,264
University-designated for loan funds 182 322
Endowment investment earnings in excess of amounts spent and

quasi-endowments 24,301 22,310
Gift portion of annuities held in the annuity fund 964 1,015
Investment in and funds designated for property and equipment -

Net of related debt 150,096 151,951
Interest rate swap liability (18,039) (13,345)
Postretirement benefit obligation (13,902) (12,278)

Total net assets without donor restriction $ 160,652 $ 166,239

Net assets with donor restrictions as of June 30 are available for the following purposes:

2019 2018

Net assets with donor restriction:
Available for donor-specific projects and activities $ 28,015 $ 27,492
Accumulated unappropriated earnings on endowments 33,841 27,905
Charitable remainder unitrusts 3,014 2,892
Endowments 124,117 115,779
Restricted to loan funds 89 89

Total net assets with donor restriction $ 189,076 $ 174,157

Note 16 - Donor-restricted and Board-designated Endowments

The University's endowment includes both donor-restricted endowment funds and funds designated by
the board of trustees to function as endowments. Net assets associated with endowment funds, including
funds designated by the board of trustees to function as endowments, are classified and reported based
on the existence or absence of donor-imposed restrictions.
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Calvin University

Notes to Financial Statements
June 30, 2019 and 2018

(Dollars in thousands)

Note 18 - Liquidity and Availability of Resources (Continued)

Cash and cash equivalents $ 12,430
Investments 248,140
Accounts and loans receivable 8,624
Contributions receivable 10,296

Financial assets - At year end 279,490

Less assets unavailable for general expenditures:
Contributions receivable restricted by donor with time or purpose restrictions 10,092
Investments with donor restriction 188,340
Investments held in trust 556

Financial assets available to meet cash needs for general expenditures within one
year $ 80,502

None of these financial assets are subject to donor or other contractual restrictions that make them
unavailable for general expenditure within one year of the balance sheet date. 

The University is substantially supported by restricted contributions. Because a donor's restriction
requires resources to be used in a particular manner or in a future period, the University must maintain
sufficient resources to meet those responsibilities to its donors.

The University has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. In addition, the University invests cash in excess of daily
requirements in various short-term investments, including certificates of deposit and short-term treasury
instruments.

The University also realizes there could be unanticipated liquidity needs.

The University has a committed line of credit in the amount of $11,000 at June 30, 2019, which it could
draw upon if needed, as further described in Note 10.

Included within the financial assets available to meet cash needs for general expenditures within one year
of the balance sheet date are board-designated endowments of $23,929.

As described in Note 16, the board-designated endowment has a spending rate of 4.5 percent at June
30, 2019. A total of $1,077 of appropriations from the board-designated endowment will be available
within the next 12 months. Although the University does not intend to spend from its board-designated
endowment, with the exception of amounts appropriated for general expenditure as part of its annual
budget approval and appropriation process, amounts from its board-designated endowment could be
made available if necessary. 

The University’s endowment funds consist of donor-restricted endowments of $158,331 at June 30, 2019.
Income from donor-restricted endowments is restricted for specific purposes and, therefore, is not
available for general expenditure.
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