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To the Board of Trustees
Calvin University

As described in Note 6, the financial statements include investments of $68,074 and $69,806 (in thousands), or
18 and 20 percent of net assets, at June 30, 2020 and 2019, respectively, which have been estimated by
management in the absence of readily determinable fair values. Management's estimates are based on
information provided by the fund managers or the general partners.

Our opinion is not modified with respect to these matters.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2020 on
our consideration of Calvin University's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Calvin University's internal control over financial reporting and compliance.

October 2, 2020



Calvin University

Balance Sheet

June 30, 2020 and 2019
(Dollars in thousands)

2020 2019
Assets
Cash and cash equivalents $ 23,175 $ 12,430
Investments (Note 4) 262,651 248,140
Accounts receivable - Net 7,009 6,042
Contributions receivable (Note 7) 30,673 10,296
Other assets:
Other assets 2,003 3,002
Cash surrender value life insurance 1,558 1,587
Loans and notes receivable - Net 1,557 2,582
Property and equipment - Net (Note 8) 203,734 204,590
Liabilities and Net Assets
Liabilities
Accounts payable $ 2,778 $ 4,382
Deferred tuition and fees 5,203 2,860
Deferred grant revenue 11,535 2,569
Annuity and trust obligations (Note 5) 6,079 5,602
Tuition gift certificates (Note 9) 4,199 4,271
Accrued liabilities and other:
Accrued compensation 4,673 4,392
Other accrued liabilities 3,887 3,330
Refundable Federal Perkins Loan advances 2,428 4,102
Postretirement health benefits (Note 17) 13,853 13,902
Interest rate swaps (Note 12) 24,855 18,039
Debt obligations (Note 11) 74,208 75,492
Total liabilities 153,698 138,941
Net Assets (Note 15)
Without donor restrictions 152,964 160,652
With donor restrictions 225,698 189,076
Total net assets 378,662 349,728
Total liabilities and net assets $ 532,360 $ 488,669

See notes to financial statements. 3



Calvin University

Statement of Activities and Changes in Net Assets

Revenue, Gains, and Other Support
Student tuition and fees:
Student tuition and fees

Less financial aid
Total net student tuition and fees

Auxiliary activities

Private gifts and grants

Government grants

Endowment earnings allocated for operations
Investment income

Other income

Total revenue, gains, and other
support

Net Assets Released from Restrictions

Total revenue, gains, other support,

and net assets released from
restrictions

Operating Expenditures
Program expenses:
Instruction
Research
Public service
Academic support
Student services
Auxiliary activities
Support expenses:
Institutional support
Operations and maintenance of facilities
Interest
Unfunded depreciation
Other

Less allocated expenses
Total operating expenditures

Decrease in Net Assets from Operating Activities

See notes to financial statements.

Years Ended June 30, 2020 and 2019
(Dollars in thousands)

2020 2019
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

118,942 $ - 118,942 $ 121,482 $ -8 121,482
(57,799) - (57,799) (55,767) - (55,767)
61,143 - 61,143 65,715 - 65,715
16,910 - 16,910 21,781 - 21,781
7,497 5,115 12,612 8,235 4,953 13,188
4,464 1 4,465 2,486 4 2,490
723 5,480 6,203 765 5,064 5,829
2,186 486 2,672 2,225 354 2,579
6,032 2,444 8,476 5,719 935 6,654
98,955 13,526 112,481 106,926 11,310 118,236

16,630 (16,630) - 13,395 (13,395) -
115,585 (3,104) 112,481 120,321 (2,085) 118,236
43,418 - 43,418 45,567 - 45,567
3,414 - 3,414 3,814 - 3,814

5,501 - 5,501 5,722 - 5,722

12,052 - 12,052 11,581 - 11,581
20,103 - 20,103 19,574 - 19,574
16,660 - 16,660 19,404 - 19,404
15,234 - 15,234 15,084 - 15,084
7,869 - 7,869 8,427 - 8,427
4,120 - 4,120 4,150 - 4,150

6,705 - 6,705 6,537 - 6,537

(12) - (22) 897 - 897
(18,682) - (18,682) (20,011) - (20,011)
116,382 - 116,382 120,746 - 120,746
(797) (3,104) (3,901) (425) (2,085) (2,510)
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Calvin University

Statement of Cash Flows

Years Ended June 30, 2020 and 2019
(Dollars in thousands)

Cash Flows from Operating Activities
Increase in net assets
Adjustments to reconcile increase in net assets to net cash and cash equivalents
from operating activities:
Depreciation
Loss on disposal of property and equipment
Permanently restricted gifts and grants
Net realized and unrealized capital gains on investments
Change in value of cash surrender value of life insurance
Change in value of tuition gift certificates and units redeemed
Change in value of postretirement health benefit liability
Change in value of split-interest agreements
Perkins loan administrative cost charge
Change in value of interest rate swap agreements
Student loans collected
Changes in operating assets and liabilities that (used) provided cash and cash
equivalents:
Accounts receivable
Other assets
Accounts payable
Accrued compensation and other liabilities
Deferred tuition and fees
Deferred grant revenue
Amounts held for other organizations

Net cash and cash equivalents provided by operating activities

Cash Flows from Investing Activities
Purchase of property and equipment
Purchases of investments
Proceeds from sales and maturities of investments

Net cash and cash equivalents used in investing activities

Cash Flows from Financing Activities
Gifts and grants to be held in perpetuity
Payments on debt
Federal Perkins Loan (repayments) advances
Tuition gift certificates sold
Annuity and trust contracts received
Annuity and trust beneficiary payments

Net cash and cash equivalents provided by financing activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of year

Cash and Cash Equivalents - End of year

Supplemental Cash Flow Information - Cash paid for interest

See notes to financial statements. 6

2020 2019
28,934 $ 9,332
6,705 6,537
1,084 1,375
(25,440) (7,803)
(2,086) (10,703)

31 15
(301) (692)
(66) 1,605
132 (531)
) (12)
6,816 4,695
929 966
(21,249) (1,693)
999 (565)
(1,603) 1,132
820 (663)
2,343 403
8,966 1,386
35 (13)
7,042 4,771
(6,935) (7,165)
(33,593) (35,015)
21,169 27,651
(19,359) (14,529)
25,440 7,803
(1,283) (1,013)
(1,669) 23
229 598
913 891
(568) (559)
23,062 7,743
10,745 (2,015)
12,430 14,445
23,175 $ 12,430
4,116 $ 4,150












Calvin University

Notes to Financial Statements

June 30, 2020 and 2019
(Dollars in thousands)

Note 2 - Significant Accounting Policies (Continued)
Deferred Tuition and Fees

The University receives advance payments on tuition, fees, and various summer camp programs, which
are reported as deferred revenue and recognized when earned.

Contributions

Contributions of cash and other assets, including unconditional promises to give in the future, are
reported as revenue when received, measured at fair value. Donor promises to give in the future are
recorded at the present value of estimated future cash flows. Contributions resulting from split-interest
agreements, measured at the time the agreements are entered, are based on the difference between the
fair value of the assets received or promised and the present value of the obligation to the third-party
recipient(s) under the contract.

Contributions without donor-imposed restrictions and contributions with donor-imposed time or purpose
restrictions that are met in the period in which the gift is received are both reported as contributions
without donor restrictions.

Classification of Net Assets

Net assets of the University are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the University.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the University
or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has
stipulated the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.

Government Grants

The University has been awarded several grants from the federal and state governments. Grant revenue
is considered a nonexchange transaction and is recognized as the conditions of the grants have been
met. Grant funding received in advance of conditions being met is recorded as deferred revenue.
Government grant awards available for which conditions have not yet been met as of June 30, 2020 total
$5,115.

Functional Allocation of Expenses

Costs of providing the program and support services have been reported on a natural classification and
functional basis in Note 19.

10



Calvin University

Notes to Financial Statements

June 30, 2020 and 2019
(Dollars in thousands)

Note 2 - Sig




































Calvin University

Notes to Financial Statements

June 30, 2020 and 2019
(Dollars in thousands)

Note 16 - Donor-restricted and Board-designated Endowments (Continued)

Changes in Endowment Net Assets for the Fiscal
Year Ended June 30, 2020
Without Donor
Restrictions




Calvin University

Notes to Financial Statements

June 30, 2020 and 2019
(Dollars in thousands)

Note 16 - Donor-restricted and Board-designated Endowments (Continued)
Underwater Endowment Funds

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level that the donor or UMIFA requires the University to retain as a fund of perpetual
duration. Deficiencies of this nature exist in a donor-restricted endowment fund, which together have an
original gift value of $2,713 and $1,659, a current fair value of $2,476 and $1,494, and a deficiency of
$237 and $165 as of June 30, 2020 and 2019, respectively. These deficiencies resulted from unfavorable
market fluctuations that occurred shortly after the investment of new contributions for donor-restricted
endowment funds and continued appropriation for certain programs that was deemed prudent by the
board of trustees.

Return Objectives and Risk Parameters

The University has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets of
donor-restricted funds that the University must hold in perpetuity or for a donor-specified period, as well
as board-designated funds. Under this policy, as approved by the board of trustees, the endowment
assets are invested in a manner that will achieve the stated endowment objectives within the constraints
of a prudent level of investment risk.

Strategies Employed for Achieving Obijectives

To satisfy its long-term rate-of-return objectives, the University relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The University targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The University has a policy of appropriating for distribution each year a certain percent of its endowment
fund's average fair value over the prior 12 quarters leading up to the fiscal year end one year prior to the
fiscal year end in which the distribution is planned. The spending rate was 4.5 percent for the fiscal years
ended June 30, 2020 and 2019. The endowment spending rate is evaluated on an annual basis with the
objective of managing the spending rate to maintain the purchasing power of endowment assets in the
long term.

Note 17 - Postretirement Health Benefit Plans

The University offers a Retiree Health Plan (the "Plan"), which was amended during 2013. Each
employee who, as of September 1, 2014, has at least 10 full years of full-time service for the University is
eligible for benefits under the amended Plan if the employee retires from the University after attaining at
least age 62. The Plan is unfunded.

A retiree's benefit under the Plan is an annual contribution by the University to the retiree's health
reimbursement account (HRA). The retiree can use the amounts contributed to the retiree's HRA to
purchase retiree health coverage on a retiree health exchange.

The University's annual contribution to a retiree's HRA is called a stipend. The number of years that the
University will provide a stipend to the retiree depends on the retiree's years of full-time service for the
University as of September 1, 2014:

x If the retiree has at least 20 years of full-time service as of September 1, 2014, the stipend is provided
for the retiree's lifetime.

24



Calvin University

Notes to Financial Statements

June 30, 2020 and 2019
(Dollars in thousands)

Note 17 - Postretirement Health Benefit Plans (Continued)

x If the retiree has 10 to 19 years of full-time service as of September 1, 2014, the stipend is paid for the
same number of years as the retiree's years of full-time service as of September 1, 2014.

x No stipend is provided if the retiree has less than 10 years of full-time service as of September 1,
2014.

The amount of a retiree's annual stipend is determined as follows:
x Retirees as of September 1, 2014 - $2 for retiree and $2 for spouse

X Current employees (regardless of age) who have at least 20 years of full-time service (determined as
of September 1, 2014) - $2 for employee/retiree and $1.50 for spouse

X Current employees who are at least age 60 and have 10 to 19 years of full-time service (both
determined as of September 1, 2014) - $2 for employee/retiree and $1.50 for spouse

X Current employees who are less than age 60 and have 10 to 19 years of full-time service (both
determined as of September 1, 2014) - $1.50 for employee/retiree and $0 for spouse

The actuarial valuations as of June 30, 2020 and 2019 took into consideration the changes in the Plan
due to the amended Retiree Health Plan adopted by the University.

The following is a reconciliation of the accrued postretirement benefit liability as of June 30, 2020 and

20109:
2020 2019
Accumulated benefit obligation at beginning of year $ 13,902 $ 12,279
Service cost 94 88
Interest cost 421 454
Change due to plan change and change in assumptions 371 2,006
Benefits paid (935) (925)
Accumulated benefit obligation at end of year $ 13,853 $ 13,902

At June 30, 2020 and 2019, the University used a discount rate of 2.25 and 3.25 percent, respectively, in
accounting for the postretirement benefit obligation.

As this is a fixed stipend plan, inflation and changes in medical health care cost trends are not considered
for this valuation.

No contributions other than those needed to pay current retiree benefits are expected.

The following benefit payments, which reflect expected future service, as appropriate, are expected to be
paid:

Years Ending  Pension Benefits

2021 $ 851
2022 857
2023 861
2024 859
2025 852
2026-2030 4,059

25



Calvin Universit y

Notes to Financial Statements

June 30, 2020 and 2019
(Dollars in thousands )

Note 18 - Liquidit y and Availabilit y of Resources

The following reflects the University's financial assets as of June 30, reduced by amounts not available
for general use because of contractual or donor-imposed restrictions within one year of the balance sheet
date.

Amounts not available include amounts set aside for long-term investing in the quasi endowment that
could be drawn upon if the governing board approves that action. However, amounts already
appropriated from either the donor-restricted endowment or quasi endowment for general expenditure
within one year of the balance sheet date have not been subtracted as unavailable.

2020 2019
Cash and cash equivalents $ 23,175 $ 12,430
Investments 262,651 248,140
Accounts and loans receivable 8,566 8,624
Contributions receivable 30,673 10,296
Financial assets - At year end 325,065 279,490
Less assets unavailable for general expenditures:
Contributions receivable restricted by donor with time or purpose
restrictions 30,499 10,092
Investments with donor restrictions 203,900 188,340
Investments held in trust 542 556
Financial assets available to meet cash needs for general
expenditures within one year $ 90,124 $ 80,502

None of these financial assets are subject to donor or other contractual restrictions that make them
unavailable for general expenditure within one year of the balance sheet date.

The University is substantially supported by restricted contributions. Because a donor's restriction
requires resources to be used in a particular manner or in a future period, the University must maintain
sufficient resources to meet those responsibilities to its donors.

The University has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. In addition, the University invests cash in excess of daily
requirements in various short-term investments, including certificates of deposit and short-term treasury
instruments.

The University also realizes there could be unanticipated liquidity needs.

The University has a committed line of credit in the amount of $11,000 at June 30, 2020 and 2019 that it
could draw upon if needed, as further described in Note 10.

Included within the financial assets available to meet cash needs for general expenditures within one year
of the balance sheet date are board-designated endowments of $24,064 and $23,929 at June 30, 2020
and 2019, respectively. Although the University does not intend to spend from its board-designated
endowment, with the exception of amounts appropriated for general expenditure as part of its annual
budget approval and appropriation process, amounts from its board-designated endowment could be
made available if necessary.

As described in Note 16, the endowment has a spending rate of 4.5 percent at June 30, 2020 and 2019.
A total of $1,083 of appropriations from the donor-restricted endowment will be available within the next
12 months.
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Independent Auditor's Report on Supplemental Information

To the Board of Trustees
Calvin University

We have audited the financial statements of Calvin University as of and for the years ended June 30, 2020 and
2019 and have issued our report thereon dated October 2, 2020, which contained an unmodified opinion on those
financial statements. Our audits were conducted for the purpose of forming an opinion on the financial statements
that collectively comprise the University's basic financial statements. The accompanying financial responsibility
supplemental schedule is presented for the purpose of additional analysis, as required by Title 34 U.S. Code of
Federal Regulations (CFR) Section 668.172 Department of Education Financial Ratios. Such information is the
responsibility of management and was derived from, and relates directly to, the underlying accounting and other
records used to prepare the 2020 financial statements. The information has been subjected to the auditing
procedures applied in the audit of the 2020 financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the 2020 financial statements as a whole.

October 2, 2020
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